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EL Commissioner Brittan on Prospects for 
Monetary Union 

MS1004110696 London THE GUARDIAN im English 
10 Apr pd 


[Report by Patrick Wintour, Brottan Calms Tory ERM 
Fears | 


[FBIS Transcribed Text] The European Commission 
yesterday movec zapidly to reassure Tory Eurosceptics 
that « would not back any sanctions to enforce mon- 
ctary co-ordination between Countries that go into the 
European single currency and those that stay outside. 


Politucians in France and Germany, as well as some 
Belgians, have been pushing for a clear policy of sanc- 
hons against European Union member states outside the 
single currency that follow pohcies of competitive de- 
valuation 


They also want powers to monitor the monetary policies 
of States outside the single currency. the “curo 


Sir Leon Brittan, tae Commussion’s vice president, said 
yesterday that 1 was not Packing such sanctions, and 
predicted they would never be agreed since the decision 
would require unamunity from the Council of Ministers, 
which meant getting British suppor 


He sand: Everybody ts agreed that there ts an interest in 
monetary and cxachange rate statlny. The only question 
is how wu get that 


He pointe) out that the governor of the Bank of England. 
Su Eddve George, had said all member countries, 
whether in of out of the European single currency, had 
a collective merest in ensuring thyy all pursued policies 
for monetary and exchange rate statlity. He added that 
there could he greater co-ordination between all member 
Sates 


Sit Leon went on Botan has a common imterest 
with her partners in the system not hemg de-staPulised, 


INTER-EUROPEAN AFFAIRS ! 


hecause, 1! ut were, that would harm Britam as much 
nt would harm anybody cise 


The question 1s how you should go about 1. The treaty 
implies that there should be some kind of arrangement 
between the counties who ae not in and the Countries 
that are 


But that is a very far cry trom saying there has to he 
a new old-style ERM [Exchange Rate Mechanism) and 
there's no guestion of that bemg compulsory, he sad 
adding the Briush Government had sad 1 was opposed 
to competitive devaluation 


Everybody is agreed that the relationstup of the e1. 
change fates of the countries m and out is 4 matter 
of importance, that there should be discussion, survetl- 
lance, and co-ordination 


The only question is what form it should take. he 
told BBC Radw 4s WORLD AT ONE. Sor Leon did 
nm deny that some member states likely to fe imide 
the Euro-currency from the outset wanted some powers 
over the monctary policies of those outside, Nut he sand 

There is no proposal in favour of sanctions of any 
kind on the table at the moment, and i is cxtreme!s 
unlikely that such a proposals could possiPly he agreed 
because there is no pustification for no and hecause it 
would require unamity to agree i 


He was speaking after the Tory Euroscepta MP 
Nicholas Budgen warned: The Tory party would erupt 
if there was an attempt to repomn the ERM.) Mr Clarke 
should ust politely say ‘no 


EU finance ministers, including the Chancellor, Kenneth 
Clarke, ate due to meet on Verona in Italy on Friday to 
discuss how to link the proposed single currency with 
the currencies of member states which do not youn 


Sit Leon said the Verona mecting would make n 
decisions, yust hold an informal discussion 
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2 AUSTRIA 


Austria: Commentary on Alleged ( hinton-) cltvin 
Flection Pact 

AUUSI4071596 Vienna NEUE KRONEN-ZETIUNG 
m German 6 Apr ¥6 p 7 


Hans Janitschek 


Belwcen Chaton 


(Commentary by Kurt Secimty and 
Frivolous Elecnon Canmy Pact 
and Yeltsin | 


(FBIS Translated Text) Washragton A poquant dul 
very profound and important political-Jiniomatsc alla 
is currently cxciung offical in Washington 
U.S. media, which are oPviously well ammunitioned 
by persons at the highest level, have reported that 
Presidents Clinton and Yeltsin have agreed & support 
cach other im the clecthon campaign. Hardly had the 
White House deemed ths than the Kremha protested 
im Washington, that 
iS, against the constant leaking of confidential official 
agreements to the media. Now, wh 


uen 


CIT rs 


against the political mdiscretions 


is night 


The U.S. media were pretty well informed 
matter, and Bill Clinton was compron 
sideratic extent. lt was revealed that, at the 
antiterrorism summit in Shigm al-Shaykh in Egypt, the 
two presidents hardly talked about terrorism, Put rather 


about thei own clechon Canipaign worries 


acd to 4 COn- 


Worries About Chickens Instead of Terrorwm 


In particular, the U.S. chicken cxports, which ae 
threatencd by Russian import duties, were of primary 
concern to Bill Clinton, since his home state is the 


world s largest chicken exporter, and 40 percent of 
Russian imports come trom Arkansas. (The United 
States «s really scnous about the chicken deals of 


agriculture johhy, in 
S 4erman checker 


the powerful Repubinan 
rememPranm.ec of the lege mary | 
war of the 1¥ttls 


For Boris Yeltsin. on the 
can dustriPute to the Russians on tt 


ther hand. the monev that he 


€ CH CTION Campaign 


is the most important thing No wonder that, shortly 
after Yeltsin's renunciation of import duties, the IMI 
released a Mega-loan to Russia 

"My success Is Also Your Success” 

My SIAACSAS TS als 3 yr sikaces Ve) ‘ re} fied \ 
told Clinton, who promptly promised f everything 
vou need, Boris Both have said tle aout the 
combating mM teTroriwm since he « top Shar i 
Shayah 

instead, Clinton ts cupected to pay a Pompous visi | 
Mose: “ thes ry nth Ir — ter , Carn if! Ts thes cles 
frm ‘ ar’ pargn . if + *’ ’ ‘ if X sf af r c Ar F 
—e mvoives the tesuce of fuchcaw safety 
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Austria: FKinem Plans Mate Police Reform 


ALUR@I40746% Vienna KURIER on German 
f; yr Wh) P jj 
) hu jusive fep 4 ny WW Theurctsh her — wc P mec 


To Become Intclhgence Service 


/FBIS Translated Text] AKURIER ts revealing somctiung 
that even the Coalition partner Austrian People's Pary 
lO VP] does not know vet: Sacial Democratnc Paty ot 
Austria [SPO] Intenor Minister Caspar Einem wants 
to turn parts of the State Pole into an intelligence 
service, simular to the German Office tor the Protectns 
of the Constitvwion, and thus estahinsh norms that ac 

harmony with EU regulations adon imicihpence 
service, Which ts permitted to work ahroad. for 
mstance im comb ting terrorism the « noem for if ts 


mwesily 


| 
1“ 


ready, sored in a safc. It ts to he implemented hy the 
end of this vear 
Last week. Ernsem saad m an mI 


micrvicw with ¢ 
[Austrian Radw and Television Corporation| that there 
is not cnough moncy availatic tor a comprehensive 
State Police retorm. Furthermore, he told OeVP detense 


spokesman Paul Kiss that there is not yet a tinnshed 
concept availabic, and then he traveled to China. As 
result the tke\ P threatened tO vi ic spat s! ihe vee i! 


hugging Campaign 


However, KURIER knows that a 
concept ts ready. This is also confirmed 
t SPOke security spokesman Rohert Elmecker It ns 
not compictely new, Pu Pased on those 
former State Polwe chict Oswald Kessicr sct ut 
realize in December 1990. Heated trenct 

the Intenor Ministry hindered implementatior 
Loeschnak presented the paper, which had meanwhile 


finished Sructura 


ny ti olla 


Wats 
bran 


heen modified by Security Director Michael Stha, once 
gain in March 1995 

Prery Policeman an Agent 

It envisages state prtcction on a road Pasis, w thn 


imiusion Of rural Pohoe and city polwe and wit! 
central analysis ur’. A cham of reporting is to chann 
informagon that is relevant for the State Poloe tro 
ill pole stations to Department 17 in the ter 
Minwtry The has rarpose Not only a few hundr 
State Pole officials, hut all W000 polhcomen atc 
he involved mn collecting informatior 

he Antiterrormm Task Force, EBT. 1s also + pseu 
supply information to the new afialyeis group and ac 

‘ nat with forcigt ni were services Dey 
iii seus rdcTs Tor investigations nthe Pas ( 


respen T1VE 7 jatt , 
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Furthermore, the EBT 1s to give up its powers regarding 
the smuggling of human Neings to the criminal police 
The last hour has also tolled for mun: State Pole groups 
in sae provinces. In Sicyr, for instance, there we three 
lonely State Pole officials. The acw concept would 
require only 25 additional permancnt slots 


The State Protection Advisory Council 

E:nem has supplemented Franz Loeschnak’s legacy with 
one mstitutwoa: the “State Protection Advisory Council 
The Advisury Council 1s also supposed to include 
representatives of the Chancellor's Othe, the Foreign 
Ministry, and the Defense Ministry. The background ts 
illuminated by Elmecker’s comment to KURIER. The 
State Police ws to get the powers of an intelligence 


service. According to Elmecker, the State Protection 
Advisory Council has the task of giving the State Police 


AUSTRIA 3 


the political orders ion an orderly micligence scrvice 
activity 


Al the moment. the State Poluwe can hecome active 
only on the Pastis of the Security Pohoce Cade and the 
Penal Code. Thos means, to put « Muntly: The Army 
imtclhgence sctvacs, the HNaA [Army Intelligence 
Service] and the Countermntcilgence Service, will have 
© lace a civillan sctvae 


OcVP floor leader Andreas Kho!l. who posed an uluma- 
tum to Einem yust a few days ago, welcomes the propect 
it corresponds to the Oc VP's ideas. Khol pounts cost that 
intelhgence sctvice mecthals must also he used in the 
sphere of organized erime He hopes that the new struc- 
ture will come into force as of | January 1997 
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Belgium We did have high-level indusinal contacts 
Belgwem: Industriaints Map Out traqi the munisicrs of housing fustry and? 
Reconstruction Needs part Thal ts ais x Tosull ite rn woth 


Kk Wet Cer Bu eudlucr jy SJANDAARD 
m Dutch YApro pi 


Report hy Jan Scheaxlitwe ’ its n tr , Tahry +e the « home usciuincss vl c . 
| . ‘ > “4 J an 
\cT '? nee’ tem -? “ ‘ . V 
Also Ataracts Belgian Business Peopk aoe wage & By 
— hw. BE —— he rags wy . 
FBIS Translated Text! Brussels Wihuic lr “m) and thie as the cmPargo is lifted. he says 


Lotcd Nations start<' acw acpotiaions vesicrday [* 

Apr ghout the sale om fag: onl, Western industrial Belgium: (fhcial Inquiry Into Missing Terrormt 
. er + nv i? the necals ' Ir ny! b thes Net 

reconstruc Belgian indusinialists should not Re left pay sg 7 40006 Brussels DE MORGEN on Dated 

jf . . " — pr Vl, pe 





ci fa mster Together with Prince Armand de 
Merrde De has alrcady sct up the Beleras Ir agi Fun Ancle signed WDB Po and I Co ce. 
tw Tr nx and lr lustrs Investig ste Archive F imnct ny 
Ai the cad of March seven memers of the Forum vis PBIS) Translated Eacer™) This week thx ct 
cs 4 » ‘ ; ‘ cw ont af % tee isa @ 
tu hh, | * F WA , fcT rw ives . waeis parliamentary oversight commie: s for the ;’ 
struc two moany Pirw Miontagnc. the Mialmacut Intelligence Services decaded to sect if 
cals group Chemotera. and the contractor Team Cot inguiry for the first ume mm then history TI * 
* — * 4 — 
‘ nT —** a's Wee Si) cu 4 ta kx CT rag investigals n seTVACReS w llr “ he j king 
gainst Iraq leaves so room for that Kind of commercial Giannearance of the terronst files from the Br 
F J ‘> La ‘ . 
— eee Judicial Polue 
i cT i iy nm wT’ " cT ‘ i th | | ted The — on a ST 7 - id 
Nu . “ stowk _ s> for «i Crees 200 PoveThning tie VCTSij ‘ 
vides | San COON aIIOnN Im Cass 14 , ' 
—, & © p ORERy OM very Wine Neecem Polwe and the — Servees A— 
spending that ox! money. According to the REUTERS ———35 
news avery. UN Secretary CGeneral Butrus Butrus - - . I a? ve | * 
(mialt Nas already ict wt he understand that these sales M the cad of last year ft 7 “ Jan 
sels Judicial Police, removed hy the ADIV IM ry 
Titus uke Mac m acondance with UN resolute imeciheence Service — afin il * ry 
xh The resolution prescrifes that Irag may only Puy a Se wae oo — fen 
emenitetion merdeats” (( 1 and madiciac) with the Miniwtry. In such corcumetances the I Con " 
‘ the Intelligence Services) and the P Comn <x ’ 
wT . i" sarc’ 
Polwe Services) work together as a singk + 
HK s itgywtiant that ry imdustrialiets ave there committee. Earler this week this Cormmrttes 4 
ure aly says Urtast (wher Countries have already mitiaive of officially charging a scicct prow 
heen there Pefore us. the Frencl nh particular afe hers of the P and | Commutices with movestipatiny 
working Intensives thew relatoons woth Ie J saffanr From a cg al vicwpunt thus therctore Mey. 
tr? sav Cc ro ssat hiesnon sc i} ny the = Cae —— as the cet : ——— — 
Forum was certainly not the frst Belgian mason t —— nneeree— ay ci 
the —— 
vient I wy TraAenhy Fabrimetal | Be pial Miectalworkets Re vae 
t Ti vere heder ,! ‘ 44 “acT there ut tT ialiy t The results , the may ries hy he inves . 
cv the waters. De says will forest he suPrrutiad to the tw verTsigt 1 
These will then draw yy a teport tor “ 
suppereng responmsiic, the pustice munister (for the Judn J 
Even i eh the BAGHDAD CORSERVER wrote atte nd the defense minister (for the ADIN 1) 
the Belgian veert that the Belgian firms had shown ther lay supervisory committee w siscd TOC 
fcadiness to work on Irag: reconstruction, nevertheless report. Tf the inquiry shows that discepiomars ' 
‘ Tx —WV tan ff , supe et i" 11 “ the fifa seh A ar , ’ 
} ' ria cd Brussels Pascal cTha " rcicevant minister Cini if the 7 ‘ 
aver by » | | ry ’ " har ; ’ ’ ’ hal Pow a 
hi" ’ Ta | mil inves ga ’ ‘ 1. 
T> ef rr F his pingbted matena ‘ rPving « +4 4 * 
ry >.> te '_- J rer ‘ ’ * 4 y? “” 
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vm the whole hic to the Putian Prosecutor's Othoe us Netherlands 
Brusscls the investiz al n Tic com 4 co ™ the mvesi 


gation services will in princaple remain scoret. [passage Netherlands: Intelligence Records Destroyed 


’ 
muttes | he yall 
BROUS0S141240% Rotterdam ALGEMEEN DAGBLAD 
Belguum: former Defense Minister Sentenced for m Dutch S Apr pt 
Corruption 
LOSS 16216 Brascelil at ne Rade Network Rep et hy Esther Van (hsclet Scacrct Records De 
m Frecch 1500) GMI S Apr stroyed — Government Archivist Says Kok’s Monestry 
Far From Adeguatc 
[FBIS Traasiated Excerpt) It os the end of an miter. 


munatic trial. The 2) magistrates of the Court of Cassa- FBIS Tramsisted Teat) The Hapix Al icaM four 


thon gave then decison at lunch me toxfay on the Inus p fmunistrics have iMcgaiy wes vou wontdential racormds 

aftasr. This a final Jecomon, hecause there can be 1 1 the former IDB [Foreign Intclhgence Service), a 

appeal against the Court of Cassatior cording to a report by the general government archivist 
whach has heen scot to Pahiament 


Exgit defendants were given jail sentences ranging 
irom sik months to two vears. mcluding Guy Cocme 
who received 4 two-year suspended sentence. [passage 


The General Ministry. whoch is fessemeiPic for the IDB 


comes m for paticula crithem Among other tings 





omitted | Kok 's munistry docs not manage the records of cabinet 
mectings well. The same applics to the department 
Several Mf Grose who were sentenced have alrcady stated wrhach takes cate Of rowal Vearts and provides miormatiot 
that they wall shortly refer thew cases to the Eur can to the roval tammy. The goveTpmecn’ atctuvist said thal 
Court of Humas Rights consequently the interests of openness of government 
So Guy Coeme has heen given a two-vear pended and hustotical fescach we oMtracted and harmed 
ial] sentence 16 fraud mus Top Tiah tf 1 funds. and The sic Ne) nging ome 1K “wrah was closed down 
ats of Corruption Committed when he Was scofctary of m 1996. produced confidential reports ahout politx al 
state and suPecguently (dctense) minister fmulitary. and coonome developments abroad tor other 


Tmunestriecs unt! 1992 Voertually al! these documents have 
Norn destroved | Cpay At the Finance. Justice. and 
t rcoign Mimistrics a few documents have heen found 


Guy Coeme still says he ss innocent. and Domuniguc 


Nahocy interviewed him a be came out of the court 


[Begin Coeme recording! 1 am torn hetecen | rage and 
immense sadness. Yul | do fot want to react om the heat 
of the moment [am a moderate man. It I had to. Il would 
cry mmypustice, and iw 1 Course, Continue to proclaim 


In } ”, the then Prin Mf nistet | rr, rT. ann mood the 
dnhandment of the service. which had hecome a talking 


port. The spy service had a long history of mnternal 


er wh le vom — ‘ot ’ . ‘ — 

;i\* Tris bia i* ry rc.” +) 7A > .% '} J a rs 
my mmwence | would hike to talk to vou m a few dave ’ . ’ . ** . 

md unsatisfied cients. In add mh ix egprity of the 


me so that | can take the tome to thnk, hecause | am a 
moderate man. The only thing | would like to add ts that 


cadetstup had heen called mnt guestoon several tumes 


mm any case, CWT 4 One -Dour sentence suspended of Successive heads of the IDB were of the opemon that 
J V ‘oe . - , ; 
rent would Nave Nee wh, and in any event | am Move all the politaally iespomeMe prome munmter 
’ ’ , . ’ > * fy " ‘ ~ . 

preparing ave re iru S’T as vy ; f vi iat ft) a?) hi ; fi ne cu ces ve \ “? vr « | Thc rad ris Cc? res 

thurman rights and for the way mn whch | was not able jent must he adic to say that he knew notheng, wrote 

t.% ’ : : J J F 

have my say a! nn ( if | { s% a! ft ] ¥. uld ac Th J r il yn ; "4 hie he »! ’ “nt nic vet cf wry if 

i» f J J | mA ‘wr 'h cea? . ) 

iA thank viv , | 2 J VVV— F— ig \ i ret wha J i! th yf tere Was at ca af * RIT) } rcigt Ir 

. : ’ J —2 * — | 

have vour own mit wre she 8 10 Bel gi if?) chiyehme Service! Ir 994 the IDB was actually closed 

~ ; tad ’ : ‘tine ‘ 

ut T wall says re eh TOL Tong The destruction of IDB records caused a fuss in June 
ast year Al that time it emerped that large sections had 
rcady disappeated in 1992 The government achive 
writes in fee fepert that IDB computer files were ck 
alr ved if June tua "WC Thet< V UVV me i“ “a 
rnd photographs 
Re won martian a 9 IDK : ’ a’ cic” ' 
mn the fractioes af the Carnetral Aftarre Mienestry The 
if r< a.‘ 1% X I X mA — — 





Ths reper? may comtam copyrighted mater ( ryeng are fh ssernminva’ 
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Ireland: Bruton Responds to Adams Critkcnm 
MY 14150) Dublen THE IRISH TIMES om English 
* Apr 4 


[Report ty Johan Maher Bruton Says SF (Olutsde 
Demarax Comcasus on North recerved via In- 
tcract 9 Apr) 


[PBIS Tramucrnted Teast! The Taomcach [Prom Mon- 
mict] has strongly crtacesed Sian Foun. accusng ut of 
herng atti-nabonal and owtsde the demuxtatn con- 
scmus shout Northera ircland 


Responding to carher remarks bw Mr Gerry Adams. Mr 
Bruton chalicnged Sinn Fon to caplan what of capects 
trom the all-patty talks hegrmneng on June l(th He sad 
the Sion Fern presadent should stop recruminating shout 
the past and remember the Goverament 's posstive role 
in Prometeng the talks process 


In tes Easter Commemoration address on Derry \eset- 
day Mr Adams had crivcised both the Irish and | irish 
poveraments. But he had also crincised Mr Bru’ per 
smally, saying he had net so ta provided the cad- 
crstup which the Inti nation requires of a Taorscach 
The clechoms proposed for the North were essentially 
4 Uhontst proposal, Mr Adams sand, and the Govern- 
mem had permetted the Brith government to promise 
summon agenda 


Mr Breton sed) Mr Gerry Adams calls (or an Iresh 
detmxteth comseneus, Pot he scems wnahlc to soe that 
there ws Ateady a comseeneus among Irish democrats 
on two vital pownts, the IRA should call off vwolence 
forever. and there should fhe a majority m oth North 
amd South tot any settlement 


ht os Seon Fern and the IRA. and no-one elec, that are 
stanctong outside the Irish democraty (omeneus on these 
two fomdamental pownts Every other party on this Mand 
cxcept Senn Fen, «© agreed on those two matters, Mr 
Brvton s statement, msued Last night, comtuaued 


Sinn Fem should stop mmcessantly promoting the ant- 
nahonal concept that a nathonalist 1s ofhiged to ignore 
omonmt views on every top, and inten only to 
Sion Fen, Mr Breton sand Mr Adams was stuck 
m a groove wrth Des repetitive critacrem of the int 
CGoverament 


He showld rememher that the trieh Government is 
the one which negotiated the Pramework Document, 
overcame the decommesonmng precondition, and got 
a frwed date for all-patty talks 


He sand Mr Adam should stop recriminating aout 
the past and start epetiong out m some detail a real 
owhothe he Cipets te come from the all-party talas 


IRELAND 


There has hoce 2 potatic ahectce of dct! trom Som 
Fem, so far. on what they actually capect peace tals | 
Jecliver 


Ireland: Bruten Saves Adams “Steck in a Grewe’ 
LORS IE) London PRESS ASSOCIATION 
m Enelish O60) GMI 8 Apr &% 


[By Dern Hendcrwon, PA News| 


[FBIS Tramscrited Test! The fresh Prome Monster John 
Bruton das accused Soon Fem Present Gerry Adacm 
of heng stack ma groove woth repetitive crtacnm of 
the DuPien government 


He called on the Sinn Fein presadent to rememihet the 
Inssh government had ecgetiated the Northern Ircland 
Peace Process political framework document, overcome 
the terrogist arms decomimessomng pre-condition th 
ai-pany talks on Ulster and got a date for mc lusive 
HE Pott at nots 


Mr Bruton was responding te Gerry Adams's attach 
on the irsh Governmem durmg a rally in Londonderry 
a thousands of repuMiacans gathered tor Easter Ring 
Commemotanon patades on both sides of the horder 


He wcused Mr Bruton of caving mite London and tale 
to prowide the right leaderstup, saying Mr Bruton has 
mt so far tisen to the challenge presented Py British 
duphor’'y and had tath 


And he told supporters Brosh polay om Norther 
Ircland was cleatly rooted m a Umonmt agenda The 
clacton proposal was Unsomst, be claimed 


He sad That the Irish gowernmert permtied the 
British goveTanent tk [To tnte 4 L' neonist petala Aly 
Proposals is met choouraging 


But Mr Bruton urged tim to stop rectimunating &> 
the past and stat spelling out mm some detail a realest 
outcome that he capects to Come from the all party talks 
now stating on June 10) 


in a strongly-worded statement signaling the deter 
lating telatonstup Hetecen Senn Fem and Duin. the 
Irish premeacr aided There has heen a fotatic aboornce 
of detail trom Sian Foon, so ta. on what they actually 
cupect th peace talks to deliver 


Mir Adams calls for an Irish detmaratx Comeeneous Put 
he sects whahic to see that there ms already a Comets 
among Irish democtats on two vital pounts — the IRA 
should call off veoleme forever. and there should he a 
maprity im Soth North and South foe any ecttlement 


Mtr Bruton sand Som Fein atud the IRA atuld tm ‘nc. 
were standing cutee the Irish deta tath Comsemseus on 
those (wo fumdatnettal Poents 
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"Mr Adams speaks under a tncolour, yet he fails to see The IRA, with thew violence and coercion directed 
that the tncolour symbolises peace between orange and against fellow Insh people, is not being true to the 
green. national flag. 


“The insh government, in seeking to understand both 
viewpoints in the north, is being true to the symbolism 
of our national flag. 
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Germany: EL Commission Report Critical of Bank 
System 

AU09 14124596 Hamburg DER SPIEGEL im German 
8 Apr 9% pp 104, 106 


[Unatiributed report: “Bankruptcy Impossible | 


[FBIS Translated Excerpt] The mood was bicak when 
Bonn officials and representatives of the land govern- 
ments, savings banks, and land banks met in hall 1404 
of the Economics Ministry in Bonn on 30 January 


The minutes of the crisis mecung repeatedly mention 
“shock” and the view that 1 will be difficult to “block 
the mecredible project “with material arguments.” The 
helpless experts knew only one way out: The problem 
must fe tackled “at the highest political level. 


For three hours the group discussed an explosive paper 
from the Directorate [V-Competition of the Brussels 
Commussion. Conclusively and in a hardly refutabie 
manner, the paper explains in 4) pages that Germany's 
system of public banks — more than 600 savings banks 
and 12 land hanks (LB) — violate the European subsidy 
law. 


The conclusion of the report 1s a sensation: Land banks 
and savings hanks, which have so tar been owned by 
communities and lacnder, must be privatized. 


The ministry officials in Bonn are shocked. The chancel- 
lor himself should convey “incomprehension and shock 
about this wea to Brussels Compeution Commissioner 
Karel Van Miert during the latter's next visit to Bonn, 
they noted im thei minutes. Horst Kochler, president 
of the Savings Banks and Giro Association, also com- 
plained to Kohl 


The chancellor did what was recommended. The savings 
banks system is an indispensable part of communal life 
in Germany, he told van Miert, who recently paid a vise 
to Bonn. He would not permit touching it. 


The visitor was not intimidated. One might perhaps talk 
about the savings banks, the EU commissioner sand. But 
things do not look good at all for the land banks 


The politicians have much to lose. Traditionally, laender 
and communities have been making policy with their 
own loan institutes. Not rarely do public investments go 
threxgh savings banks and land banks. Thus, 20 percent 
of the total assets of the land hanks are loans to public 
institutions 


And altogether they yield a lot of money for the pul 
budgets. From a balance sheet total of 2.87 tnilhon 
German marks [DM], the public hanks got almost DM1 5 
Milhon om profits, about DM10 billion of that ended up 
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on the coffers of Communities and lacnder in the form 
Of corporate and trade taxcs 


Sull, this need not change so much, argues a tall van 
Mbert's subsidy experts. Lacnder and communities could 
remain owners in Case Of privatization. But the people in 
Brussels have good arguments against the public status 
of state companies doing business with money. [passage 
omitted | 


Such banks cannot go bankrupt, unless the community 
that owns the savings hank or the land bank ceases to 
exist 


Such guarantees ave worth a lot of moncy in business 
And in thew paper van Mhert’s cxperts show that the 
sums involved are not peanuts. [passage omitted] 


The land bank but also the DSL [Deutsche Sicdlungs- 
und Landesrentenbank — German Settlement and Land 
Loan Bank], which 1s owned by the Federal Govern- 
mem, compete all over Europe and, increasingly, all 
over the world with other European banks. Under these 
circumstances, itis “sure, according to van Mert, that 
the unlimited owner's guarantee is 4 subsidy and thus 
has a competution-distorting influence on free trade in 
the EU. And, according to Article 92 of the EC Treaty, 
this 1s prohutited. Alarmed. the minister-presidents and 
thew experts had to admut that Brussels’s attack 1s bas- 
cally yustified. The minutes of the land experts’ meeting 
says that the EU advance is comprehensible, while 
our own arguments show some weak pornts 


Now the experts at the federal and land level try to arm 
themselves with arguments against Brussels. Started, 
Bavarian Minister-President Edmund Storher asked his 
Schieswig-Holstem colleague Heide Simons to put the 
issuc on the agenda of the next minister-presidents’ 
conference. Storber: Tt the Commussion agrees that 
these subsidies exist, this would call into question the 
continued exarstence of the traditional three-part structure 
of the German loan husiness 


Mrs. Simonts and her colleagues share this fear. In mid- 
March they unanimously adopted a resolution that says 
the public loan institutes “must not he touched by EU 
law 


So fas, the pubin has learned virtually nothing about 
this struggle for mullions The lacnder heads observed 
the recommendation by thew officials fot to announce 
this matter to the media so as to avond a major pubix 
discussion about thes issue for the time herng 
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Germany: Tietmeyer Optimistic About Euro, 
kconomy 

AU094175996 Berlin DIE WELT on German 
YApr% pid 


|Intermew with German Bundesbank President Hans 
Ticzmeyer by Peter Gilles and Ralf Neubauer, place and 
date not given: “The Mood Is Worse Than the Situation 
of the German Economy] 


[FBIS Translated Text] [DIE WELT] The Germans tea 
the loss of the Heloved mark and have little liking for 
the Euro. Can you understand that’ 


(Tretmeyer| | can understand that they highly value the 
German mark and that this currency 1s very important 
for them. Therefore, it is decisive that. upon entering 
the European cconomx and monetary umon (EMU), 
is replaced with a stable currency that has the same 
virtues as the mark: a stable and fungiMe currency that ts 
recogmzed not only nationally but internationally. This 
18 the pot. and we are working for that. 


[DIE WELT} Do you have douhts that these criteria, as 
they have been set down in the Maastricht Treaty, will 
he fulfilled by 1998”? 


[Tietmeyer] If the conditions of the treaty are fulfilled 
and if the additional precautions for a stability pact, as 
the German finance minister envisages it, are realized. 
and if the resulting restriction of national sovereignty 1s 
indeed accepted — then, I think that the prospects for 
a stable European currency are very good 


[DIE WELT] This sounds very convoluted. How can 
one create this acceptance’ 


{Tretmeyer}] The most important thing 1s that the partic- 
ipating countries have, first, qualified themselves eco- 
nomeally over the past years and, second, show with 
their policy that they are able to pursue a lasting pol- 
cy Of stability. This goes beyond politics. Basically, the 
public, too — mcluding the partners to the wage nego- 
vations — must accept that a lasting policy of stability 
is being pursued. | get the impression that progress has 
heen made most recently in this respect in most Euro- 
pean countries. Many things indicate that the acceptance 
of the policy of stability has increased. It will be umpor- 
tant that the intensification of competivon, which goes 
hand in hand with a monetary union, will also be ac- 
cepted 


[DIE WELT] Are some people not trying to sneak by 
these Consequences ⸗ in wage policy. for instance’ 


[Tietmeyer] If, for instance, wage policy does not follow 
the different developments of productivity, nowadays 
1 country can compensate thts through changes in the 
ewhange rate. In the EMU. thes instrument is lasting!y 
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abolished. The same goes for a national cconomc and 
financial policy thal 1s noi in harmony wath the other 
member countnes and with the community's monctary 
policy. Therefore. | say: The intensity of competion 
will grow. The importamt thing 1s that this will be 
accepted 


[DIE WELT] This may cause painful economic and 
social upheavals tor a country. Do you not fear that 
the countnes will then call even more for transfer 
payments ’ 


{Tietmeyer) If this 1s not accepted, there may be up- 
heavals — on the labor market, for instance. It 1s also 
possible that all others bear the consequences for the 
financial policy misbehavior of individual participating 
countnes — that is, that they have to accept higher in- 
terest fates of Consequences in central ban policy. A 
fiscal pohcy of individual countnes that runs counter 
to stability could endanger the stability of the common 
money. Mishchavior of the partners to the wage negot- 
avons Could deprive Companies of entre regions of ther 
competitiveness. This, for its part, could give rse to de- 
mands for transicr payments — this would certainly not 
1. a good solution. 


[DIE WELT} It the Euro deprives the countries of the 
valve that currently constitutes a change in the exchange 
rate — could ut then be that the ‘sinners might force a 
political majority decision in favor of casy money and 
against stability’ 


{Tietmeyer] No majonty decisions. But it cannot be 
ruled out then that there will be pressures and publi 
pressure — for instance, against the stability policy of 
the European Central Bank. This policy would then no 
longer he onented toward one of several regions but 
toward the entire currency area. The individual region, 
which has problems, would he hit by the common 
monetary policy. This may lead to tensions and cause 
political pressure on monetary policy 


(DIE WELT} It 1s clanmed that the Euro wil! create yobs 
Is this promise something serious’ 


[Tietmever]} It is a serious clarm that a Aable single cur- 
rency improves the prospects for growth and employ- 
ment hecause risks are abolished: first, the exchange 
rate risk between the participants, which give investors 
greater security, sccond, a larger currency arca would 
show greater resistance toward strong changes im the 
exchange rate toward the outside However, of course, 
this also depends on how the other currency areas de- 
velop — for instance, the dollar and the ven 


IDIE WELT) Will the Euro prevent turhulences like the 
recent ones in connection with the US. dollar’ 
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[Tietmeyer] Swong politcal movements in the United 
States will also affect the dollar in the future. However, 
a larger currency atea will probably not permit such 
extreme over- avd undervaluations a they occasionally 
existed against the mark. However, this only applies 
if there 1s staMility among the Euro participants. The 
idea that the msk of overvaluauons or undervaluations 
will disappear im amy Case 1s an excessively one-sided 
argument. This also applies to unemployment. The 
employment prospects may improve if the behavior is 
nght. However if wages and labor costs are not in 
harmony with compeutuveness, this may lead to higher 
unemployment. After all, one can no longer rely on the 
value of change’ m the national exchange rate. 


[DIE WELT] So far. the Bundesbank has resisted 


pohiucal temptations toward a lax monetary policy. Will 
the European Central Bank also be able to do that” 


Teimeyer] Legally. n has the same position as the 
Bundesbank. | hope very much that i will gain the 
same independence and reputation as the Bundesbank 
has gained in the course of the year. However, this 
depends on the people who make the decisions in the 
Central Bank and, second, on whether the policy and 
the public opimon in the participating countnes are 
onented toward statility — that is, whether they will 
give pnority to stability in case of doubt. This tradivion 
has developed in Germany against the background of 


historical expenences. 


[DIE WELT] Is this expectation for a culture of stability 
at the German level realistic? 


[Tretmeyer} Over the past years, the understanding of 
stability has clearly improved in a number of countries. 
It 1s quite obvious that public opinion in many counties 
is increasingly positive about monetary stability. 


{DIE WELT] Are Germany and France not following 
very different strategies in employment policy” 


[Tietmeyer} | do not see it this way. So far, I can only 
note that in the Franco-German talks, there is a high 
degree of common issues regarding the economic policy 
onentation. 


(DIE WELT) Out of fear of missing the Maastricht 
criteria, some countries do not accept public deficits any 
longer, even if they are due to economic development. 
Do you consider this to be good” 


[Tietmeyer] The public deficits are too high in most 
counties and must be reduced, regardless of the Maas- 
tncht Treaty. Of course, economic development affects 
the public deficits. That 1s why Finance Minister W aige! 
has suggested that in normal times, only | percent of the 
GDP at the most should he accepted for new dels. So 
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as to have leeway for action in case of a weak economic 
development, the deficit should be permitted to mse to 
3 percent, but no higher. There will and must always be 
cyclical oscillations in the deficus. [DIE WELT] Is the 
3-percent limit for new debts not an arbitrary figure” 


[Tietmeyer] It is not as arttrary as if may seem. For 
most countries, a 3-percent deficit 1s rather too high than 
too low in the long run. By the way, the Bundesbank did 
not set down these values, as if 1s sometimes claimed 
incorrectly. At the end of the 1970's, i was once said 
that the German deficit should not be higher than | or 
2 percent at the most. In the meanume, we have higher 
debts than al that ume. Therefore, in the medium term, 
we should rather hold at | percent. In any case, we 
should not use 3 percent as a yardstick. 


(DIE WELT) Will Germany fulfill this 3-percent crite- 
non? 


[Tietmeyer] | very much hope so. However, this stl! 
requires great efforts. 


[DIE WELT] Do you not see ‘se danger that that 
non-participants will enter into a devaluation race with 
the Euro so as to raise their competitiveness and their 
exports in the short term? 


[Tietmeyer}] In the reacuons between the participants, 
whom we call “ins,” and the so-called “outs,” we must 
find a solution that prevents temptations to devalue the 
currency. It would be good if we could establish a ren- 


ovated European Momentary System for this purpose. 


[DIE WELT] Would the European Central Bank then 
be obligated to support the currencies of the ‘outs’? 


[Tietmeyer] The European Central Bank's duty to 
intervention must never endanger the policy of stability. 


Thus, potential interventions must always be primarily 
taken over by the country thal wants to get into the 
EMU and not by the European Central Bank. 


(DIE WELT] What happens if the EMU fails and is not 
introduced as planned” 


[Tietmeyer] | would regret this. Precautions must be 
taken against this possibility. However Ue consequences 
of a failure or a should not be exaggerated 
either. Afier all, the Euro in itself is not a panacea 
for everyting. Its introduction alone solves neither 
the growth problems nor the employment probiems 
These problems can be solved only if the preconditions 
for stability are consistently fulfilled. If they are fot 
fulfilled, there might even be political tensions later on 
Therefore, in the discussion about the Euro one should 
not just use glossy arguments but also port out which 
preconditions and discipline are necessary to make the 
Proyect successful 
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[DIE WELT] In the government camp. one hears 
criucrsm that the Bundeshank 1s lacking the dutiful 
enthusiasm for the Euro. Do you feel pressure trom 
Bonn to merease the applause for ut’ 


[Tietmeyer] There ts no pressure trom Bonn. | person- 
ally came out m favor of a monetary unws in 1970. And 
the Bundesbank fully supports the Maasincht Treaty. I 
myself am a convinced supporter of the concept — but 
only in the form of a community of staMlity, which 1s 
deliberately accepted by everyone. For this purpose. na- 
uonal sovereign mghts must be given up and common 
tules of discipline must be accepted, which ts something 
that many people may not yet be sufficiently aware of 


[DIE WELT] The prospects of the economic develop- 
ment in Germany are currently bicak Do you sce a 
silver liming on the horizon’ 


Teime yer] We have been im a period of weakness 
since the end of 1995S. However. I think the mood ms 
worse than the situation. | sce good prospects for an 
coonomic Improvement in the course of thes vear. There 
are indications of that 


[DIE WELT] Which ones’ 


Teime yer] Some problems have gotten smaller. Ower 
valuations in the exchange rates have largely been cor- 
rected. Even though the misdevelopments in wage pol- 
cy have not yet heen corrected, there are indications 
that the parties to the wage negotiations shave hetter 
recognized the signs of the times. The wage contracts 
in the textile and chemical industries are positive sig- 
nals. In additevcm, world trade ts expanding, and exports 
may certainly become an engine again. This improve- 
ment in the climate must now be reflected in decisions 
for imvestments, which once again show preference tor 
Germany as an industrial location 


(DIE WELT) Will this be supported by hope for 
declining interest rates’ 


[Tretmeyer} The current interest rates, both short-term 
and long-term interest rates. are low. We will continue 
© examune whether we still have some smal! leeway 
for downward movement. In any case. at the moment 
there 1s no reason for raning interest rates. | also hope 
that the capital market rates will rather go down than 
up. The prospects for statlity are relatively tavoramc 
at the moment, no new inflation ts expected 


[DIE WELT} Is the alliance for pots a signal of hope 
for you’ 


[Tretmeyer) | see it as a positive sign A common 
effort hy trade unions. industry. and government otters 
opportunities tor growth and employment. | think th 
imention to halve unemployment Py the veat ONE) 1s 
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very amM™tious, Dut 1 can Ne achieved i! everyone 
involved rally faces up to the challenge. A sumer of 
social msurance proposals are Peing prepacd. In the 
pubic budgets greal thrift is now necessary in the pula 
budgets. However, Reticr prospects for investments als 
mean teducing the tax burden. There is no doum that 
insecumty has entered industry Sull. | think mt can he 
overcome 


[DIE WELT} The Bundesbank ts also the Dank of Panks 
In some imstitutes the tan auditors we currently Puss 
Are you afraid tor Germany as 4 financial locaton 


[Tictmever} As ta as | know, these ate individual 
cases, which, furthermore, have not yet decided | 
have mo feason to assume thal the Panks a 4 whole 
have engaged on incorrect Nehavior. Given the generally 
cicessive tax Durden, one profiem Unal remains ts the 
ditferent taxation of interests in Europe ] would wih 
tor European harmonization im this respect. By the way 
thres would also he conducive to the EMU. After al! 
money remains a shy thing 


Germany: CDU/CSU Benefit Reductions Proposal 
Detailed 

AU VW14144196 Hambare DER SPIEGEL om German 
S Apr p ‘> 


[Unattinbuted report Gloomy Picture | 


[FBIS Translated Text! On 18 April a coalition round 
wants to discuss the reduction of the ancillary wage 
costs and the financing of the pension mesurance. Julius 
Louven, sactal cxapert of the Bundestag group of the 
Chrstian Democratic Union/Christian Social Union 
ICDU/CSU], has drafted a comprehensive document 
tor Bundestag group leader Schacuhic He paints a 
gloomy prcture of the cconome situation and proposes 
cutbacks that go far hevyond Labor Minister Norbert 
Bluem's plans Following are some excerpts 


The growth and labor market prospects tor the years 
up to 1998 are bad. The major factors responsible tor 
that ate not economic but structural ones, which can be 
summarived under the term weakness of the business 
haaton and competitive weakness Taking « more 
evat forecast (which ts under preparation) as a Pasi 
the following prcture emerges 


Real coonomn growth Magnation tus vear, no more 
than 2-percent growth until 1998 
Unemployment Imrease | up to an annual avetage 
f S mulhon until 1998 


Maastricht ofiterta will not he fulfilled « ta as 
denen and mindeMadness we concetnad 
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The structural factors impeding cconomic development 
include, among other things: high tax burden, high wage 
costs, high ancillary wage costs, an overrated German 
mark 


Supposing 


— mcome and enterprise taxes would clearly be reduced 
as of 1997 withoul Counterfinancing, 


— Wage settiements would generally not exceed the 
inflavon rate, which would result in constant real wages 
and dechimng uni labor costs im real terms (because 
of the msing labor productivity), — the overall social 
insurance premiums would be clearly reduced, which 
would additionally curb unit labor costs, 


— the German mark would be slightly devalued, 


then economic growth would be considerably higher, as 
compared with the status quo. and unemployment couid 
he reduced tangibly 


To improve the financing of the pension msurance 
scheme, Louven offers a number of measures going far 
beyond the reduction plans that have been presented so 
ia 


— Not only the reurement age for women, which ts 
currently 6D years, but also that of severely disabled and 
occupationally disabled persons should be increased by 
one year annually as of 1997 to 63 years. 


— The imecrease in the retirement age for all insured 
persons — adopted within the framework of the 1992 
pension reform, which will become effective in the year 
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2001 — should be mmplemented gradually as of 1997 
Thus, st wall no longer be possible to reture af the age 
of 63 without a deduction 


— Instead of | January 1997, the premiums for the 
pension insurance might be increased from 19.2 percent 
to 19.8 Fercent as carly as on 1 July 1996 


— The adjustment of pensions should be omitted in 
1997. 


Louven proposes making the pensioneis pay the full 
premuum for health and nursing care insu’ance. So far, 
the pension insurance has refunded SO percent of the 
amount. 


The annual adjustment of pensions should permanently 
be lower in the future than on the basis of the existing 
law. Currently, pensions are increased to the same 
extent as the act incomes of employees. According to 
Louven, when determining the nct income of employees 
in the future, not only thew share in the social security 
premiums is to be taken into consideration, but the 
employers share, too. 


Widows should in the future only receive 60 percent 
of the survivors’ benefits as of the month when their 
hushand dies. So far, they have received 100 percent 
dunng a death period of three months 


Louven would like to postpone the second phase of the 
nursing Care insurance, which 1s to enter into force on | 
July 1996, until the laender declare bindingly that they 
will contribute their share to the investments for nursing 
homes 
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France: De Charette Views Visit by PRC's Li Peng 


LD100410559% Pars France-inter Radw Network 
in French 0620 GMT 10 Apr 9 


[Studio mtermew with French Foreign Minister Herve 
de Charetie by Annetie Ardisson; from the “Questions 


by A Plus B” program — live] 


[FBIS Translated Excerpt] [Ardisson}] Good morning 
Herve de Charetie. 


[De Charette] Good morning. 


[Ardisson}] There 1s definite unease around Mr. Li 
Peng’s visit to France. Not only are demonstrations 
scheduled by human mghts groups, but 200 deputies 
have expressed their outrage. and they would like Tibet 
to be on the agenda of the talks. The opposition has 
expressed its concern. There have even been protests 
from high- ranking civil servants who held posts in 
Asia. There have been reports that the president received 
representatives of humanitanan agencies. Do you not 
feel that unease personally, although you may be the 
host” 


[De Charette] You know, the question of our relations 
with China is a vital question for the next few years. 
Therefore I do understand why our compatriots have 
shown interest in Uus question and why they have 
doums. They say: Is it mght that we should want to 
talk with the Chinese authorities’ Indeed, we know that 
it os stall a Communist regime and a harsh one. 


1 for one believe that we cannot afford to be indiffer- 
ent, blind, and distant toward a country which is going 
through radical change. The questions we put to our- 
selves should be put in perspective. The question is not 
only whether we are going to sacnfice human rights for 
the sake of trade — besides, this 1s out of the question. 
The question 1s rather whether we have a clear picture 
of what is happening: 1.2 billion people, of whom [for- 
mer Justice Minister) Alain Peyrefitte wrote a few years 
ago that he was awaiting the time when China would 
wake up... [pauses] and China has now woken up. It has 
had a growth rate of 10 percent per year for the last 10 
years, and impressive internal changes are taking place. 
Of course, when these |.2 billion inhabitants start mov- 
ing — which is now the case — the world = ages. I 
for one helveve that in such circumstances France must 


play... [pauses] plays its part as a superpower and should 
he on a par with the Chinese authorities. 


|Ardisson} You said yesterday: There are differences 
hut no disagreements with China. Does Tiananmen not 
amount to a disagreement’ Are five years jas Neard) 
enough for lemency” 
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{De Charette} That's beside the point. We disagree with 
the Chinese when human mghts are af stake. We do not 
share the same point of view, no one can doum that. | 
hope that none of our listeners beleves that France 1s 
sctuing aside its stance on human nghts. Human mghts 
are universal valucs which are important to us and to 
which France made a major contnbution at the ume 
of the Revolution and has done throughout its history 
Therefore, 1 1s out of the quesuon for us to renounce 
these values in any way or even to renounce the need 
to discuss it with the Chinese authorities. At no ume do 
we intend to renounce that. 


[Ardisson} But how” 


[De Charette] That is a good question, Annette Ardis- 
son. Do we have to... 


{Ardisson. interrupung] Indeed, there has been concern 
over the fact that trade negouations prevail over this 
concern 


[De Charetie] Yes, of course. You may be concerned 
by the fact that France has a useful dialogue [as heard) 
After all, if France improves its economic position in 
China...[pauses} 1 would like to return to the human 
rights issue: there 1s no connection. People should know 
— those who are listening to us should know — that 
the French economic and commercial position in China 
should be three times stronger, that its assets there 
amount to a third of those of Germany 


1 would also like to tell you the following: what aircraft 
are flying in the Chinese sky’ They are Boeing aircraft 
from the country that gives lessons to the whole world 


{Ardisson} On this, | hear that things are going to get 
better... 


{De Charette. interrupting} | hope so, yes, that's mght, | 
do. 


[Ardisson, interrupting] ... with the signing of the airbus 
contract 


[De Charette] I hope so, but you have made a link 
which | object to between the fact that we shall discuss 
economic matters with the Chinese world and the 
Chinese leaders, and that this would imply that we 
renounce discussing human rights. | would like to tell 
you: No, at no tme...[pauses] France, a superpower in 
today's world, must turn to China, a future superpower 
which will probably be the first superpower, or one 
of the top superpowers, in 20 years’ time, and France 
must turn to China in all fields: politics, economics, and 
human nights 


1 shall take a specific cxample We are currently 
discussing a treaty on the end of nuclear tests in the 
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world. What we the powers concerned’ The United 
States, Russia, China, France, and Great Britain. Should 
we of should we not discuss with the Chinese the 
important issue of the end of the Chinese nuciea tests’ 
France believes i is part of its role to do so. 


When there we major topics related to security and 
the organization of the woric of the future, France 1s 
only playing is role by wanting to discuss that with 
the Chinese. But I would like to repeat that this does 
not Mean i is setting human nights aside. Besides. we 
have not ceased to do so [as heard]. We have not 
renounced anyttuag. You know thai, together with our 
European partners, we shall submut a resolution on the 
issue Of human nghts in China to the UN Human Rights 
Commission, as we do every year. We shall do so 
Xause we have expressed our wish to discuss this rssuc 
with the Chinese authorities. It seemed to us that change 
on the Chinese side — although I believe this ¢ is 
real — was not on the scale we wanted, and this 1s why 
we have not Changed our position. That ts an example 
of French-Chinese dialogue. 


{|Ardisson} Bu when one has trade relations with China, 
when one sells to them... [pauses| That ts the plan, the 
contracts May et have been signed, bul they have been 
promised to us. | hope that the information we have 
is night — one «ould expect China to send goods in 
return, and thes one wonders how these goods have heen 
made. Have these goods. which come, or may come, 
from China. not been made by people in camps, by 
children’ 


[De Charette} Yes, yes, yes 
{Ardisson} Do you think about that’ 


{De Charette} Of course. This ts one of the questions 
at the core of a very particular debate which is China's 
desire to porn the World Trade Organization. Of course. 
Do not think that we do not address all these issues, one 
after the other, with the Chinese authorities 


At the end of the day, there are two ways of going 
about things when it comes to human nghts. to which 
everyone is as sensitive as their neighbor, and on which 
no one has a monopoly. There are two ways of going 
about things. One is to issue statements, releases, and 
peremptory announcements, resolutions, and so on. I do 
not deny that this is necessary | do not challenge the 
fact that this needs to be done at some stage. That is 
one possitie way 

There is another. It does not mean setting one's values 
aside. It means that one Deleves that it would prohably 
he useful to discuss things with our interlocutor whose 
ideas we do not share, and perhaps to influence them. 
to encourage them to change 
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You may tunk | am presumptuous, but I helieve that 
France — if at has talks with China, if ot has a dialogue 
with i, if ut establishes a pattacrsiup with China — wll 
nM only Casry Out its duty, the duly of a superpower, but 
can also hope to Dring about changes in China. [passage 
omutted! 


France: Paris Seeking ‘Strategic Partnership’ V ith 
PRC 

BRUGOS141896 Paris LE FIGARO on French 
YApr9 pd 


[Report by Baudouin Bollacri 
Clout of Contracts] 


France-China The 


FBIS Translated Text] We cannot be political trends 
without heing cconomuc partners and vice-versa. This 
was the clear and direct message hammered home 
by Herve de Charetie to the Chinese top officials 
including Pnme Minister Li Peng — durnng hes trip to 
China from 6 to 11 February. Li Peng 1s due to arrive 
in Pans this evening on an official visit 


The same message ts still on the agenda As China's 
fourth largest European trading partner — behind Ger- 
many, Italy, and the United Kingdom — France has 
only 1.7 percent of the Chinese market, compared to 
Germany's 6 percent. The 1995 contracts were pou! 
ones: the Lingao and Qinshan 2 nuclear power plants. 
the Wuhan Citroen plant, wheat sales, and so on. But 
there 1s still a lot to do 


Growth and employment in France are increasingly 
dependent on the upsurge in our Asian markets, one 
Foreign Ministry diplomat said. “So we are focusing 
our atteniion on China. We must substantially improve 
our economic presence there” Hence, for cxample, the 
silence on human nghts violations 


Considering that the matter of the sale of 0) Mirage 
airplanes to Tarwan has been forgotien since the jount 
commumgue teleased on |2 January 1994 that put an 
end to 14 months of quarreling, Pars teels that there 
are no longer any major disputes hetween the two 
countries. In shor, we should now he talking about a 
new beginning. of even putting our foot on the pas 


“Strategic Partnership” 


A close fnend of Messrs. Chirac and Balladur and the 
architect behind the reunion in 1994. Paris Insurance 
Unmon CEO Jacques Fnedmann, has returned discreetly 
to Being arownd the New Year Jacques Chirac had 
positive talks wath the bead of state. Jiang Zemin. on 24 
Oxctoner at UN headquarters in New York, and then with 
Li Peng on 29 Fetruary dunng the Europe-Asia surmmt 
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im Bangkok. Herve de Charetie’s visit in February went 
very well indeed. 


In addsuon to the Compeuuon between the European 
countnes themselves, there is the mvairy with Japan. 
and especially the United States. Li Peng 1s due to travel 
to Toulouse to visit the plants belonging to the Airbus 
consortium. This is a test, since Beijing 1s planning to 
buy A-320's and A-340's rather than Boeing amplanes 
This contract, worth several billion francs, could be 
coupled with the possible joint construcvion (in Xian, 
China) of a 100-seat arcraft. 


Without openly saying so, France 1s hoping that the cur- 
rent tension between Being and Washington regarding 
Tarwan will serve its interests and the interests of Ar- 
bus. In any case, Herve de Charette reassured the Chi- 
nese about the possible sale of Mistral mussiles (built 
by Matra) to Taiwan. “France has not given any autho- 
nzation. he said. 


Politically, Paris would like to establish what at the 
Foreign Ministry is called a “strategic partnershup” with 
China. This ts an enormous undertaking if one considers 
the inumudaung maneuvers Being has been making in 
the Formosa Strait, its attitude in the South China Sea, 
the sale to Pakistan of circular magnets for use in the 
nuclear industry, and its resistance in Geneva to the draft 
Comprehensive Test Ban Treaty (CTBT). 


Far From the “Confucian” Path 

Cf course, China has signed the Non-proliferation 
Treaty, but it 1s Continuing its testing (it did not sign the 
1992 moratorium) and says it 1s only prepared to accept 
the CTBT if it ts given the possibility of carrying out 


peaceful” — ic, civil — tests. The hitch is that there 
is no difference between civil tests and military ones. 


There is another unknown factor: How is China going to 
manage the reversion of Hong Kong on | July 1997 (1... 
in less than 450 days)’ The British colony will hecome 
a special admunistrative region’ which, according to 
the Chinese-British agreement of 1984, will be granted 
broad autonomy in all areas, except defense and foreign 


policy. 


But the Beijing regime has already announced that he- 
ginning in 1997 it wall dismantle the clected assem- 
Dies in application of the reforms sought by the last 
British governor, Christopher Patten. The main body 
concerned is the Legislative Council, one third of which 
was clected by direct vote in September 1995 


Migration, employment. education. and health China's 
growth means social ruptures brimming with uncer- 
tainty. Not to menvion corruption. In Pans they are 
saying that the government. which ts cxpernencing a)! 
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kinds of difhculucs, has actually taken 4 mare heavy 
handed approach” Fa trom building on 2 foundation 
of trasming for the clite and sactal Cohesion, the Chinese 
model is straying trom the Confucian path 


Despite this political pondcrousacss and imwtutabic 
behund- the-scencs mancuveting for the Deng Asaoqung 
succession, France nevertheless intcnds | play the 
Chinese cad all the way. And to score ports Nefore 
the 19 Apnl mecting Hhetween US. Scoretaty of State 
Warren Christopher and his Chinese couwnterpat Quan 
(Jichen 


France: Ministers Encourage Business Interest in 
B-H 


BROUQGOS141796 Paris LES ECHOS on Trench 
YApr% pi 


[Unattnbuted report: “French Compames Sul! Laggmy 
Behind | 


(FBIS Translated Excerpt] In a commendate collative 
move dunng a fecemt conference sporsoted hy the 
French center for foreign trade, the various munetrn 
have taken action to encourage French compames 
look at the former Yugoslavia s markets m a favorem« 
hight. Such an intiative scems al! the more seeded 
hecause in the field. France 1s really not d whg ver well 
“There is a striking contrast between the massive French 
military presence since 1992 and tialay’s great ack of 
interest in reconstruction, complams a Frenchmen wh 
has been living in Sarajevo for two years 


Part of the Mame must go to the French auhormes. wh 

have a Very negative vision of the prospects eflorded 
by the sole Bosman market Apt trom the est lish 

ment of the French-Bosman Chamber of Commerce 
January, Milatcral relavons, which were of littic empor! 
before the conflict, are now Honcustent 


A clea lack meren as demonstrated yy the tact 
that the French Embassy on Saragev has a burmant arian 
assistant and a cultural assistant but not Commercial 
attache. This position is cxpectad to he filled soon 
“France showed the whole world that « saved the 
country by provading the merp stthon force with its 
largest contingent. But the moment peace was wigr cd 
we left in a hurry, gripes a reserve officer recalled fo 
active duty dunng the war 


Apan from EDF and Sogea, which retatirtated Sars 
jeVO s power and water distriPution networks as pat of « 
25 million francs agreemett signed in June 1994. French 
companies are still lagging Mohind [passage onmutied) 

move 


French companies scem to he petting ready | 


and are considering a Sroader ayproah mc lucing carther 
However if they beep 
! having ’ ‘ ai? 


Croatia. Serta. of Slovenia 
waiting. they ae running the tisk 
up with the handwagon 
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Italy: Dini on EL Presidency, Upcoming Election 
BROGO4140"96 Pars LE FIGARO wn French 
6Apr®% pd 


{Imervicw with Italian Prune Miniter Lamberto Dim 
by Richard Heure place and date not given: “Lamberto 
Dim: “The Right is Arropzm””] 


[FBIS Translated Text] [Heuze] The Mahan preadency 
of the EU 1s coming to a close. After the Turn summut, 
which launched the Intergoveramental Coaference for 
the revisson of the Maastricht Treaty. what are the msues 
of parbcular importance to you’ 


[Dim] On the margins of the Turin summut, the beads 
of state and government spoke of youth unemployment. 
a structural problem which is more serious in Europe 
than on other conunents. We cannot make progress 
on the Maastricht route with an unacceptable level of 
unemployment. Bringing Europe closer to its citizens 
means above all combating uncmployment. That is the 
message of Turi. revicrated by the G-7 at Lilic. Before 
the European Council in Florence in June, employers, 
umon leaders, and governments will mect to study 
together the measures to be taken. Proposals will be 
included i an merim report which will be submitted. 


{Heuze| In the runup to the creation of the single cur- 
rency. a Pranco-German report has land down guidelines 
for the relabonship between the currencies which will 
enter the system and those which wall remain outside 1. 
This will he discussed in a few days mn Verona, dunng 
the meeting of European finance ministers What do you 
think of uw’ 


{Duns} At the Council of Madnd, John Mayor and I posed 
the question of the relavonstip which should he estab- 
ithed hetween the Euro and the currencies which would 
not he abc to joun the new system at the beginning. the 
out currencies. A preliminary report will be studied 
in Verona. The analysis will he refined in Florence. it 
is My oOprmon that measures will have to De taken to 
guarantee a reasonadic level of stability in trading he- 
tween the Euro and the out” currencies. Chaos cannot 
he permitted. A strong link must be introduced so as 
to encourage the countries remaining outside the single 
currency te continue thei convergence and to not prac- 
tee uncontrolled devaluation 


[Heure} Raly has heen accused of this. 


{Dim} No country of the European Monetary System 
has ever used — for uses today — exchange rates to 
oMain a competitive advantage Unfortunately. i ts the 
markets which umpose these devaluations. as a result of 
Political uncertamties Neither restrictions nor penalies 
can he imposed on them What 1s needed 1s to persuade 
them that ccomomx polices we converging property. 
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and that there 1s therefore no anced for cuchange raic 
fluctuabons. 


[Heuze}] Will Italy be among the Ccountnecs which will 
partcipate im the therd stage of Monctary union im the 
spring of 199%” 


{Dimi} | cannot preyudge this. ft 1s very certam that Italy 
will not remain on the sadcline. lt has the amttion to 
porn at the beginning. A monctary umon which would 
leave aside two of three major Currencies (For crampic 
like the lara and the pound stcrling — LIBERATION 
editor's note) would undouMedly not he very important 
The sdeal 1s for the largest number of countries possible 
to youn at the beginning. 


[Heuze] L ct us talk about the clections of 21 April. The 
Freedom Pole, the center-right coalivon, wants to make 
it a referendum for ihe adopuon of a sem-presdenual 
constitutional model. Do you agree’ 


[Dim] The question us not posed in these terms. Parha- 
ment capressed itself by a very large majority in favor 
of a feders! and semi-presidential reform. Whether the 
left of the center nght wins the clections will change 
notung. A reform of this magnitude, regardless of what 
the Freedom Pole says, cannot he made by a narrow 
majority, a large Consensus is required. The Constitu- 
thon, 1m fact, requires a qualified majority. The rght’s 
clam 1s afrogant. 


[Heuze) You are also accused of distorung the political 
game by running as a candidate while continuing to head 
the government 


[Dimi] All I have done is to exercuse my constitutional 
rights. Moreover, | am not the first person to act this 
way. Many other presidents of the Council have done 
the same before me. Furthermore | want to give this 
country a responsible government. | am concerned by 
the fact that the most extreme ideas prevail on the center 
right. | do not heleve that the Freedom Pole 1 capac 
of forming a government which has the pute interest 
at heart. | consider the Freedom Pole to be a danger for 
this country The credstlity acquired by my government 
during the past year should oring me Uc support of the 
moderate electorate 


[Heuze} Silo Berluscom asserts that vou have heen 
the worst investment of his government. What is your 
response ’ 

{Dim} Silvie Berluscom did not invent me Al most, 
when forming hus government he had a certain degree 
of difficulty in persuading me to leave the Bank of Italy. 
of which | was the director general I did  hecauee, 
hike many people at that me. | was convinced that 
a few cra of cconotmec lheralem was heginmeng The 
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Beriuscom goverament Collapsed after seven months 
That % certainly not my faust. When | succeeded him 
by forming my own govermmnecnt, | capected to te 
supported by the center mgit. It was agreed thal my 
catunct would remain a technical goverament which 
would be limited to Carrying oul a four-point program 
But for the people of the center mght. the good of the 
country was sccondary. From the beginning. they have 
not Ceased trying to overthrow my government because 
they wanted to force new clecuon,. | have implemented 
the program for which | was responsible. The more my 
government guncd in credstlity and visitulsty, in Maly 
and abroad. the less a became acceptabic to the center 


ngm 
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|[Heuze] You we now prepaid to ally yourscl! with the 
former communis of the Demacratx Party of the Let 
[PDS} 


[Dim] The PDS has loyally supporned my goverament, 
cven accepung to pay a poluscal price to sccure the 
adopuon of the measures which | have proposed. The 
party has shown iself to be more responsibic than the 
center right. | cannot forget u. Nesther for what ut did 
yesterday. nor for the future. Today, the PDS seems & 
me to be in a better position to Contribute to giving the 
country a good government than ws the Freedom Pole 
I repeal. the most cxtremust positions domunate in the 
center nght 
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Spain: CESID Said Displaying ‘Lack of Contrci’ 
BROG04144196 Madrid ABC in Spanish 7 Apr % 
pis 


[Report signed “S.N.~: “General Miranda Resigned as 
Director of CESID After Refusing To Accept Appoint- 
ments Imposed by Goverament | 


[FBIS Translated Text) At the Higher Defense Intclli- 
gence Center [CESID] the period between the general 
clecuons and the formation of the new government that 
won the clecion has been characterized Dy a certain lack 
of control and the adoption of steps which, in theory, 
should be taken by the new government. li has been 
learned that the resignation of the former CESID head, 
General Felix Miranda. was the direct result of a series 
of mternal appountments that had been imposed. When 
Miranda contacted a government minister for an expla- 
nation, he was told brusguely: “Your job is to obey.” 


Since 3 March, the day of the general clections, the 
CESID has experrenced a certain lack of convo! with 
the resignation of its director, General Felix Miranda. 
and — in the same week — the resignation of Colonel 
Conde, who was in charge of the Telecommunications 
and Transmissions Department. Conde’s code same 
was “Mr. Conesa” and according to sources close to 
the CESID, Conde's resignation drew a great deal of 
attention since he 1s consedered in many quarters a very 
efficiemt agent, despite having a strong character” 


According to the same sources, these kinds of decisions 
should have been made by the director appointed by the 
new government. (aherwise they could be interpreted as 
an attempt by someone to obstruct the strategy which 
the incoming government is trying to implant in the 
secret services. In this regard. ABC has learned that 
General Miranda's resignation was indeed related to the 
matter of the appountments within the CESID and, more 
specifically, to his objections to the “musical chairs” 
that people were trying to impose in the period between 
the clections and the new government's arrival in the 
Moncloa [prime munister's residence} 


On the Desk 


According to the same sources, Felit Miranda's resigna- 
thon happened as follows. The CESID director general 
found on his desk a series of nominations for depart- 
mental leaders and other posts. which he was supposed 
to sign Somewhat surprised and upset. he commented 
that he did not know many of the nomunces, nor did 
he know the reasons why he should support their ap- 
pomtnent He was then told to contact the government 
So Miranda called a member of the government to ex. 
plain the situation that had heen created The reply was 


SPAIN 2 


“Your job is to obey” General Miranda subsequently 
tendered his resignation 


That version of the sudden resignation of the top leader 
of the secret services tallics with the uncase thal Uns 
situation has caused within the People’s Pany. and 
which Aznar himscif highlighted in his latest mocung 
with Gonzalez, since the party which won the recent 
elections counted on Miranda for the transfer of powers 
mm thus very delicate arca Concerning state secrets 


A few weeks later, and without taking the maticr up 
with Francisco Alvarez Cascos, the man chosen by the 
People’s Party to consult with the outgoing goverament 
on decisions made by the Socialist government during 
the imterim period, the Council of Ministers approved 
the promouion of Civil Guard Brigade Commanders 
Francisco Fuentes and Pascual Navarro to the rank of 
major general. The People’s Party thinks that these 


promotvions shaped the command structure within the 
Civil Guard 
On the other hand, the same sources say il ts very 


likely that General Jesus del Olmo, the CESID secretary 
general, will leave his post within the next few weeks 
and that his departure could take place immediately, 
before the appornmtment of the new director. That would 
leave the CESID without a director. 


Given tus state of affairs, the problems which the secret 
services have been experiencing recently, are becoming 
more imtense. In the opimon of the above-mentioned 
sources, this situation should be given prnority treatment 


by the new government, given the CESID's importance 
to national security 


Fewer Operatives 


One especially “worrying” aspect is the fact that only 
60 percent of the CESID posts (some 400 agents) are 
filled following a senes of vacancies that have remained 
open. In this respect. the traditionally good relations 
between the intelligence service and the Civil! Guard 
Directorate-General, the body which provides most of 
the held agents. have deteriorated in recent times. say 
the same sources. For example, these sources say that 
when a Civil Guard agent is promoted, the Civil Guard 
does not make it casy for him to stay im the secret 
services and calls on him for the Civil Guard's own 
needs That means that all his accumulated cxpenence 
im omelhgence work is lost 


Moreover, the reforms undertaken within the CESID 
since the departure of Lieutenant General Emilio Alonso 
Mangiano (Personne! Status and Joh List) have not 
ended up relaxing the atmosphere between many of 
the secret service agents who. im accordance with 
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the gyyroved rules. we mm an wicrm stuson. That 
amosphete of worry Contrasts weth the veruon given Py 
the poverament in office ht ascrifes all of the CESID's 
promiems to the activites of Cotone! Juan Alberto Peroac 
and says that the CESID has alroady found ms fect apa 
alter the surctappung ~ andal 


Spain: Government Denies ‘Lack of Control’ in 
CESID 
BROVOS143496 Madd ABC on Spanish ¥ Apr 0 


plz 


[Report signed SN Acung Goveramem Clam 
That CESID Situation ls ‘Characterized by Normal” | 


[FBIS Tramsiated Text] Madnd — The Defeme Mim- 
i<ty s Press office meucd 4 Note yesterday Mateng that 
the CESID's [Higher Detense Intelligence Center| m- 
ternal situatoom os characterized hy normality, and there- 
tore the reports that arc herng published shout alleged 
tensiows ate atsolutcly false in a report published yes- 
terday Py cur pewspapeT. it was alrcady sugpesied that 
the government's verson Consists of clammung that the 
miclhpence service ts hack to normal, although several 
CESID sources consulted by ABC have confirmed that 
the CESID 1s goung through a situation of lack of con- 
vol and warest as a4 result of the reorganization measures 
recently adapted Py the goveramem, and also following 
General Felix Miranda's respnation — at his own re- 
quest — as CESID peneral director 


The Defense Minwiry's commumgue mdicates that 
ome agan the government emphatically demes that 
there wer. any Conversations hetwoen a minister and 
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Cecnctal Morands comm ctomy | 
apyeanioncets wites the CESID «@ any othe’ Swett 
Geonctal Moranda’s towpastiom tok place af fee ome 
fogucs’. ofr be had hoce amictted ty) the fot ve afict 
having Compicted sven yous & 4 peteta 


’ . . ‘ 
> tows 4s J 


Acccading to the mumestry Moerands cleaves cheval! 
showld icave the CESID * c et tial torre ath ? 
advincd the dctenec memretc7 to the cticct 


The communsguc adds that the appountmecnts that have 
taken plac wetlen the comtet a othe «xomdaey ofl 
teTtiary ofgamsatemal icvels were a 
merna schatn ® praces ehah has Moen fre« t any 
pressure of imictventam from the outende Thee prac: 
was approved Py General Miranda too wll. aod te 
appomments were made ™ tom m acotdeme well 
the center's Personne! Statutes. whch were adoqeed bo! 
August 


Furthermore, the Detenewe Minetry mda ated the the 
deputy directoat of Communcatiom fas heen televedl 
from hes Gutecs as a fesult of the centet + festractorny 

wherehy this post has Peen abolished although its 
former holder ms otil! working io the CESID WN 

replacement has Reen appounted. and thr must he dom 

if appropriate. hy the CESID's new leaderetep town 


The munestry ts also argurng that both the semetive ne 
ture of CESID's work and the special pola al srtuatn 
currently capenenced make everyhouls 
and particularly the media. fot to pay heed to meet eker 
mf tendentiows reports whah am to mflueme aspects 
that afe crucial to state scourty 
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Seeden: GATT Kepert om Fl Irade Sand _ Sashed 
ip 

BR eerie, “Vat 

¥ yr wa. pe 


[Report hy Necles Londetrand § Secrecy Becomes Case 
ia C nal Comunetice | 


om DIAGENS NYHETER 


om Nw edi wh 


te? 54 
Tielyiut 


PBIS Tremsiated Excerpt) The supresswon of the report 
trom the GATT tree trade orgamzaton 1s now heme ce · 
ferred to the Comsttenonal Commatce [KU]. Both the 
former Sactal Demearatx goverament and ts nomw- 
cualest ve kuocew¢ ae — ing rey tied to the Commmtios 


(im Sunday Apni| « we revealed m DAGENS 
NYHETER that the Swodreh authorities had persuaded 


GATT to keep the report scoret wan! 14 November 1994, 
the day after the referendum on Swoden s membership 
ot the EL The report showed that EU memberstup 


would not give Swoden any cleat coomotm advantages 
vinie Swoden's trade woth countess outede the EV 
old (ec made gee dillxowull 


Majer b xperts 


The complannts come trom Lett Patty Deputy Charman 
Johan Lowaroth and Green Ecology Party spokewman 
Bepger Schlaug Both were very ative on the no-sade m 
the fur 


“1 


4 the rcicten durn 


ont Johan tomnroth wrries 


Tutte ciatne to what catent the 
veTormment af the tome was responeic for that tact 

hat a crrtcal GATT report on the E's trade policy 

heen hushed up Metore the referendum 


Tit ie * ave 


EDEN 


The repuwt OOfta., 2 nt Of Spurmcn Blah ts fot Mia 
commen, Lomearcth sad ft says tha EL mecmPerete 
i acyauve Soth for Swedish Comumers and tc The 
World countries with mage capers to Swoden Thete » 
proftaNy no way of knowing “Shcthet the report would 
have wnflucnced the rcierendum, Put | am 


scTlat a’ 
the pro-Et! lothy would have hal a tougher tmx 
pushing its propaganda on this pount 
Neverheicss, this 1 got what ms empertant. Pot rather 
the | act that of they dod ths. they must have dome » 
of pare desperation 
Two Complaints 
ht os hard to ascertam who m froy~onemMc fie hushong 


things up. When the report was hemmg kept score! the 
nomaciahst government had lost the penetal chectn 
bul was sill mm offic as 4 cCatctaket povetamen whl 
waiting for the Social Democrats to take 


ver 


1. 


wy 


Consequently Birger Schiaug has opted to rey 
Social Democrats Foreign Trade Minister Mats He! 
strom and nomociulet European Affairs Miniter U!! 
Dinkelspic! to the Constitutional Commutice 


The Greens have heen m touch with people m pover: 
memt and | understand that they are Mameng the non 
cialists,” Borger Schlaug sand. Since the present povert 
ment claims fot to know of the report af all and mart 
tarms that 1 was 4 fonsocialitt decison, I have opted | 
report both [passage omitted 
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Cyprus: U.S., UK Said Pressing Nicosia on Arms 
Purchase 


NC0904175496 Nicosia O FILELEVTHEROS 

in Greek 9 Apr 9% pi 

{Report by Makarios Dhrousious} 

FBIS Translated Text] The National Guard arms pro- 
gram is al a sensitive juncture because of the diicm- 
mas associated with prospects for negotiations on a 
Cyprus solution. According to reports, Cyprus has re- 
cently received serious pressure from the United States 
and Britain to limit its military expenditures to benefit 
the inuauves being developed. 


The recommendations made to Cyprus concern in par- 
ucular its intention to acquire the $300 anumussile sys- 
tem. However, the negotiating process has continued 
and has been concluded. and. under normal circum- 
stances, the signing of an agreement is considered a 
matter of ume. 


A well-informed source has told O FILELEVTHEROS 


that the purchase of this system will complete the round 
of big purchases unul the year 2000 and the subsequent 
direction of the armament programs will depend on 


progress on the Cyprus issuc. 


Diplomatic sources note that Cyprus” intention to ac- 
quire the $300 system caused concern because, for the 
first ume, it gives Cyprus the possibility of an inde- 
perdent anti-air cover irrespective of Greece's ability 
to intervene. 


The $300 system is considered to be the most advanced 
of its kind. 


Cyprus: Mikhailidhis on U.S. UK ‘Pressure’ on 
Arms Purchase 

NC0904180196 Nicosia Cyprus Broadcasting 
Corporanon Radio Network in Greek 

1600 GMT 9 Apr 9% 


[FBIS Translated Text] Foreign Minister Alekos 
Mikhailidhis said that the Cyprus Government is 
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generally proceeding with the realization of its defense 
plans, unless its position on demilitanzation 1s adopted. 
Mr. Mikhailidhis was commenting a press report today 
according to which the United States and Britain are 
exerung pressure on the government not to proceed 
with the purchase of a modern anumussile system in 
order to facilitate the start of negouations for a Cyprus 
soluuon. 


Commenung on the Turkish-Israeli strategic Coopera- 
tion agreements, Mr. Mikhailidhis said that Israel con- 
unues to behave toward Cyprus as a good neighbor. 


Cyprus: UN Not Accept North's ‘Territorial 
Waters’ Maps 

NC1004083896 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 

0430 GMT 10 Apr 96 


[FBIS Translated Text} Gustave Feissel, the UN secre- 
tary general's alternate special representative in Cyprus. 
has said the United Nations will not accept any maps 
the pseudostate might submit on the so-called territorial 
walter issuc. 


In a statement to CyBC [Cyprus Broadcasting Corpo- 
ration), Feissel added that the United Nations 1s guided 
by the UN Security Council resolutions, which are clear 
on such issues. He said he believes the Turkish move 
will not affect the initiatives in Cyprus. 
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Greece: Simitis Calis Meeting With Clinton 
‘Successful’ 


NC0904213996 Athens Elliniki Radhiofonia Radio 
Network in Greek 2100 GMT 9 Apr 96 


[FBIS Translated Text] Pnme Minister Konstandinos 
Simitis described as successful his working mecting 
with President Bill Clinton held in the White House. The 
U.S. President accepted the basic principles of Greek 
foreign policy, which are the need to respect the rules 
of international law and international weaties as well as 
the need to respect each country’s territorial integrity. 
President Clinton actually stressed that in the case of 
disputes. they should be resolved by the International 
Court. Our special correspondent in Washington Kiki 
Pappa has the following report: 


[Begin Pappa recording) At today’s meeting between 
Prime Minister Konstandinos Simitis and U.S. President 
Bill Clinton in the White House there was acceptance 
for the Greek positions on a step- by-step normalization 
of Greek-Turkish relations. The working meeting lasted 
for approximately 40 minutes and was described by Mr. 
Simitis as successful. 


It ss noteworthy that the U.S. President accepted the 
basic principles that are the criterion for Greek foreign 


policy. such as that no violence or threais to use violence 
should be employed in bilateral relations with Turkey. 
Moreover, President Clinton also stressed the need to 
respect the rules of international law and international 
treaties, as well as the need to respect cach country’s 
territorial integrity. Mr. Clinton said: In the case of 


disputes, they should be resolved peacefully through the 
process of the International Court. 


Al a news conference after the meeting, Prime Minister 
Simitis expressed his satisfaction over the way the 
Greek positions were approached and stressed that the 
United States accepted that the solution of problems 
caused by the Turkish aggressiveness cannot be the 
result of a dialogue on all issues but of a step-by- 
step process. The first step being proposed by Greece 
is that Turkey stop the threat of violence and that if 
this neighbor has claims it should take recourse to the 
International Court at The Hague. On the substance of 
the rocky islets issue, the prime minister presented Bil! 
Clinton with U.S. maps that prove Imia is Greek. 


As a second step for rapprochement with Turkey, 
Greece raises the issue of the continental shelf with the 
signing of an arbitral compromuis and referral of the issue 
to the International Court at The Hague. 


Om the Cyprus issue, the US. President committed him- 
self to undertaking initiatives anew. while Theadhoros 
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Pangalos said that the process for us solution will pro- 
ceed in parallel with Greek-Turkish relations. 


Concerning the Skopje [The Former Yugoslav Republic 
of Macedonia—F YROM|] issue, Prime Minister Simius 
said thal we are proceeding on the basis of the New 
York interim accord. 


On Greek-U.S. relations and further improving them. 
the prime minister presented the U.S. President with 
two proposals for joint initiatives in the Balkans on the 
transfer of technology and the exploration of possibil- 
ues for investments in these countries. 


Finally, the prime munister maintained thal our goal 
at today’s mecung was to show that Greece has a 
role to play in the region and can be a participant in 
imernational developments. [end recording) 


Greece: Opposition Parties React to Use of 
‘Macedonia’ 


NC0904181596 Athens ATHENS NEWS in English 

9 Apr 9% p3 

[FBIS Transcribed Excerpt] Yugoslavia and the Former 
Republic of Macedonia (FYROM) yesterday signed an 
agreement in Belgrade calling for the normalisavon of 
relations, and i 1s widely anticipated the treaty will help 
case Yugoslavia’s international isolation resulting from 
its role in war in Bosnia. [passage omitted] 


Official statements did not specifically address the 
question of what state name Belgrade would formally 
use for FYROM, although the Yugoslav communique 
referred to Skopje as the Republic of Macedonia, 
without explanation. 


Greece's opposition parties were quick to react yester- 
day to Belgrade’s reference to the “Republic of Mace- 
donia’. 

“(The Greek government's) public statements on the 
issue of Skopjye’s name weakened the Greek position 
and led to Serma concluding an agreement with Skopje 
as the ‘Republic of Macedonia,” and to (FYROM 
President Kiro) Gligorov repeating and insisting that 
there 1s no reason for the constitutional name of 
“Macedoma’ to change. read a statement released 
by New Democracy, which added that the official 
opposition party had warned the Greek government 
on March 2! that its handling of the Skopje issue 
would result in such a name reference on the part of 


Yugoslavia. 


Poliucal Spring party founder and icader Andomos 
Samaras said that “the Serts must realise that this devel. 
opment fills the Greek people with bitterness Sama- 
ras Mamed the ruling PASOK [Pan-Hellenic Socialist 
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Movement] party for this development, maintaining that 
imternauonal recognition of FYROM as Macedonia’ 1s 
up to Greece and Greece alone. 


SINASPISMOS [Coalition of the Left and of Progress) 
said the government must “abandon its double-talk” and 
stop “burying its head in the sand”, adding that PASOK 
must push for a compromise agreement with a widely- 
accepted composite name for Skopje. 

Greece opposes FYROM being recognised globally as 
the “Republic of Macedonia’, insisting this implies 
a territorial clam on its northern Greek province of 
Macedonia. 


The former Yugoslav republic's official name in the 
UN ts to be FYROM until the issue is resolved by 
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FYROM and Greece. The | ater has invited the FYROM 
foreign munister to Athens on April 18 for cooperation 
talks, a gesture widely interpreted as a sign of Athens 
willingness to move toward a settiement on the name 
issue. 


In September, Greece and FYROM signed a UN- 
sponsored deal aimed at establishing normal ucs. Under 
this deal, Greece agreed io lift a usuiateral 18-month 
trade embargo while FYROM sai 1t would remove the 
16-point Vergina Sun, an ancient Greek symbol, from 
its flag. FYROM, the first former Yugoslav republic to 
restore ues with Yugoslavia, seceded from the Yugoslav 
federation in November 1991. 
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Turkey: Ecevit on Alternatives to Poised Hammer 


TA1004113996 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Apr 96 


|FBIS Translated Text] Democratic Left Party [DSP] 
leader Bulent Ecevit has stated that he believes that the 
government is sincere in its search for a healthier al- 
ternative to the siate of emergency and Poised Hammer 
arrangements. Ecevit received Ibrahim Efendioglu, head 
of the Bulganan Turks Culture and Solidarity Associa- 
tion, at the parliament. 


Efendioglu said at the meeting that the Bulganan 
Government has not yet granted the Bulgarian Turks 
their social rights. Explaiming that there are 40,000 
persons who have entered Turkey as tounsts and have 
not returned since, Efendioglu asked that these people be 
granted Turkish citizenship through a one-uume amnesty. 


Ecevit, in turn, said that he has always exerted efforts to 
enable the citizens of Turkish ongin who reside in other 
countries to live under equal conditions wi peace and 
security. Pointing out that painful migrations took place 
under leaders who disapproved of minorities, Ecevit said 
that he 1s closely following the concerns of the refugees 
who have migrated officially or otherwise and added 
that he will launch the necessary initiatives vis-a-vis 
the government to bring solutions to the issue. 


in reply to reporters’ questions on whether the appoint- 
ment of a governor to the State of Emergency Region 
might create the impression that the state of emergency 
will not be lifted, Ecevit said: I do not think that this 
appointment can be interpreted in that way. 


[Begin Ecevit recording) Undoubtedly, it would not 
have been mght in these delicate regions to have such 
important offices vacant for a long time. I believe that 
the government is sincere in its search for a healthier 
alternative to the state of emergency and the Provide 
Comfort arrangements. We are fulfilling and continue 
to fulfill our responsibility regarding this issue. fend 
recording | 


Ecevit said that three DSP deputies, who are conducting 
a study tour in the region, are directly determining the 


expectations of the people. 


Explaiming that he will make two visits to the region 
prior to the 2 June local by-elections, Ecevit added: We 
will try, through these visits, to devise a more demo- 
cratic alternative to the state of emergency arrangement 
that will also secure tranquillity for the people. Ecevit 
stated that the DSP will explore simular alternatives for 
Powed Hammer after heing briefed by the Office of the 
Chief of the General Staff and Foreign Ministry. 
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Turkey: Yilmaz Outlines Measures for Southeast 
NC1004103296 Istanbul HURRIYET in Turkish 
7 Apr 9% p24 


{[FBIS Translated Text] Ankara—Prime Minister Mesut 
Yilmaz has said that legal preparations have been made 
to lift the state of emergency in southeast Turkey and 
that they will be submitted to the National Assembly 
soon. He also said he will have the state of emergency 
lifted after the National Assembly debates the issuc, 
rather than wait for it to run its normal course. 


Yilmaz received several Motherland Party, True Path 
Party, and Welfare Party deputies from southeast Turkey 
and a delegation from the Association of Industrialists 
and Businessmen from the same region yesterday. The 
delegation asked that “a special development plan’ be 
drawn up for southeast Turkey, immigration from the 
region to the west of the country be obstructed, and that 
the Turkish Development Foundation provide credits 
for semicompleted installations in the region. Yilmaz 
responded by recalling the economic problems and 
saying that he knows southeast Anatolia has suffered 
economic difficulues. Suessing that his government 
will draw up a package for southeast Turkey, Yilmaz 
outlined the measures to be taken: 


1. The state of emergency will be lifted. The necessary 
legal preparations have been completed. We will submit 
them to the National Assembly. We may lift the state 
of emergency before it runs its normal course. 


2. We will allow the people who have been moved 
from their villages for security reasons to return to their 
homes. We will create the opportunity for the villagers 
unable to return for security reasons to settle in the big 
cities. We will realize communal housing projects for 
them. 


3. We will take measures to step up the effort to realize 
the Southeast Anatolia Project. 


4. We will attach particular importance to investment in 
infrastructure installations in southeast Turkey. We will 
encourage the Turkish Development Bank to rectify its 
mustakes and make new investments. 


S$. We will solve the problem of transport. A high- 
way will be constructed to Gaziantep. It will later be 
extended to Sanliurfa. Another highway will be con- 
structed from Sanlurfa to Habur. 


6. Private and public investments will be increased 
in southeast Turkey. We will hold the first Council 
of Ministers meeting in Diyarbakir after the budget 
is approved by the National Assembly. The public 
sector officials, civilian organizations. industrialists. and 
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local officials will have an opportunity to explain their 
problems to the government. 


Turkey: Yilmaz on Military Operations in 
Southeast 

TA0904191696 Ankara TRT Television Network 
in Turkish 1700 GMT 9 Apr 96 


[Passages within quotation maras recorded) 


FBIS Translated Excerpt] Prime Minister Mesut Yil- 
maz has said thal extensive operations were launched 
im the carly hours of S April after having received in- 
telligence information thal terrorist groups were getting 
prepared to imitate terrorist acts in the southeast in the 
spring. He added that these operations, which are sull 
in progress, will continue in the coming days as well. 


Addressing the Motherland Party assembly group mect- 
ing, Yilmaz said that the state intelligence organiza- 
tions have, for some time. been receiving information 
thal certain terrorists groups have been active in various 
parts of the southeast. 


[Yilmaz] “In recent days intelligence information was 
received that these terrorist groups were amassing 
aound the Saggoze area which is north of the Lice 
and Hani Districts and south of Bingol’s Genc District 
within the Tunceli. Bingol, and Diyarbakir triangle. 
An assessment was made that the terrorist organization 
aimed to implement an extensive action plan in the 
region in the spring. Many troops were sent to the 
region. An operation was launched in the early hours of 
5 April. The operation is currently in progress. Close to 
100 terrorists were killed. Currently some 300 terrorists 
have been surrounded in that region. The operation is 
continuing 


Yilmaz stated that the conditions in the region in 
which the operation is being conducted are very harsh 
and that the altitude 1s close to 3,000 meters. Noting 
that the snow in the region is as high as 1.5 meters, 
Yilmaz added that the operation is being conducted with 
difficulty because of the snowfall and the fog. 


[Yilmaz] “Unfortunately, 0 security officers have been 
martyred so far. Of these, 28 were privates, one was 
a second lieutenant and another 4 noncommissioned 
officer. The operation 1s continuing. | believe that it will 
continue tomorrow as well. Furthermore, in addition 
to this operation, similar operations will be conducted 
in other regions as well. As you know, the terror 
organization has, for some time, been announcing that 
mt will terminate the so-called cease-fire that i says 
its has heen implementing since December and that i 
will imitate extensive acts in the coming days. Similar 
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operauons will continue in the comung days in a bid to 
prevent this. [passage omutied] 


Yilmaz recalled that within the firsi few weeks after 
the new government was formed the assembly extended 
the state of emergency by four months and the Poised 
Hammer mandate by three months. 


[Yilmaz] “Now our priority is to submit to the assem- 
bly as soon as possible the legal adjustments that will 
replace the state of emergency which we undertook to 
gradually lift in the government program. The recent 
martyrdom of 30 of our children, which has grieved us 
profoundly, should not make us renounce our determ- 
nation on the issuc. Lifting the state of emergency, how- 
ever, should not weaken the struggle the state 1s waging 
against terror. We need a very senous legal prepara- 
on.” 


Noting thal preparations on the issue afe continuing. 
Yilmaz said that care will be taken to make sure that 
the adjustments to be made will neither spread the state 
of emergency throughout the country nor make the 
provinces in which it 1s currently being implemented 
more vulnerable to terror once it 1s lifted. He added that 
the adjustments in question might be submitted to the 
assembly within two to three weeks. He stated that the 
same thing can be said about Poised Hammer. [passage 
omitted] 


Turkey: Ankara React: to Iran's Accusations 
Against Diplomats 

TA1004120896 Ankara TRT Television Network 
in Turkish 1000 GMT 10 Apr 96 


[FBIS Translated Text) Turkey has expressed regrets 
about the accusations leveled by Iran regarding certain 
Turkish diplomats and stated that it refutes these claims 
in their enurety. 


In his weekly news conference, Foreign Ministry 
spokesman Ambassador Omer Akhel recalled thal 
Ambassador Ali Tuygan. deputy under secretary of 
the Foreign Ministry, is currently in iran to hoid 
informative consultations with his counterparts there 
Explaining that Turkey envisaged holding an exchange 
of views at these meetings on the dossier that accused 
certain Iraman officials of involvement in murders, 
Akhbe! sand that Turkey aimed to discuss this issue 
with the Iranian side within the framework of good- 
neighbor relations and political Courtesy and to resolve 
it im line with international laws. 


Akhel noted that the initial information regarding the 
dossier was Communicated to the opposite side at the 
Tehran meetings and that Turkey called Iran to make a 
decision to recall the four lraman diplomats who were 
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connected to the issue. because they could no longer 
perform thew dues in Turkey. 


Amb. Akbe! said: In the wake of our stand, the Iranian 
officials opted to disclose this issue to the public 
and press and openly level accusations agains! certain 
Turkish officials in Iran. | would like to say mght now 


TURKEY 29 


Amb. Akhbel stated that Turkey secks to further its 
relations with Iran, as with all its neighbors, and to solve 
the difficulties that emerge in line with the principles of 
cooperation and mutual understanding. However, Akhe! 
conunued, the Iranian side has openly indicated that ut 
will not opt for such a stance through the approach 1 


adopted yesterday. 
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